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2. Funds for Taxes and Insurance. =ubjiot to Linder’s option under praneeaphs Land 3 horeofs Boroaer shoadb poay to Le nder
on the dav monthiy installments of principal oed mverest e pavable undor the Note il thee Nete s ol il aosum thercin
“Frnd:"y cquad to one-taelfth of the veardy taxes and ssscsments which may attan pricetity over this Moateaees and pround rents
on the Proparty, 1f any. phis one-taclfth of voady promisun istallies e for beand et o plis o =tae iith of vearly premitam
instalients for mortgage nsnrance, if auv, @il as rensonably cstmated ity ared from finne to time By Leredor on the basis of .
wase ssrne nts and Bills aned peasonable ctinintes thencof, The Pupds <hadl be hold e o mesntition thee diposits or aeeonint2 of which
are insured or gnaranteed by a Fedenal or state ageney finclnding Loderat Ls nder ie < boan ettt s Lender <hall apply the
Funds to pay siid toces, aesessnents, ibsirans e poominms and gronnd rents Lender shadl mnhee o cbade for so holding and apply- -I
ing the Punds or verifving and compibng said sstesments sl Bills Bectomer and Jaelor iy o e inowriting at the time of
(xeeution of this Mortguge that interest on the Funds <Jiall Be pedd to Borrower, and sindess such ageecment 1= mende, Lender shall
rot be required to pay Borrower any jnterest on the Funds. Lender ~hall give o Bomower, sithont change, an annual aecounting of
the Funds showing eredits and debits to the Funds anad the purpose for which cach debit to 1 Puneds wias made. The Funds are
pledged as additiona) security for the sums seonred by this Mortgage.
If the stnount of the Funds held by Lender. together with the future monthly anstallients of Funds pavable prior to the due
dates of taxes, assessments, insurance preminms and ground rents. +hall cacied the amonnt requited 1o pay sad taves, assessments, : v{m
insurance premitttns and ground rents as they fall doe sl exeess ~hall b, at Botrower's option. «ither promptly repabd to Borrower
or credited to Borrower on monthty instalhinents of Foands IT the wnount of the Punds Lebi by Lender shall st b suilictent to
pay {axes. assestIments, insurahce s minms and gronmed sents as they fall dee, Borrower shall pay 1o Lender any amount necessary .
to raake up the deficieney within thirty days aftor notice fromy Londer to Boirewey 1eguestitg pavment thareof. . rd
Upon pavment in fuil of all sums secured by thiz Mortgage. Lemebinr ~ladl promptly rofund to Borrower any Funds held by ;
Lender. ',5....___ . J
B undor paragraph 18 Lereof the Froporty 13 =old or the Property i< atherwise wogquired by Bepder, Bender <hall apply. no later ‘
rhan immodistely prior to the sale of the Pioperty o s arsprisition by Lendir, any Funds held by Lender at the time of applica-
tion as a credit against the suns secuned by this Moz,

i 3. Application of Payments. Unless applicable Taw provides othtrwise, all pavient~ 1eeaved by Lender under the Note and
4 parzgraphs 1 and 2 hereof shall be applied by Lender fir=t ir paviunt of amounts pavable 1o Lender by Borrower under paragraph
2 Lereof, then to interest pavable on the Note and on Futie Advienees, if any. and then to the prineipal of the Note and to the
prineipal of Future Advances, if any. :
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4. Charges; Liens. Borrower shall jay Al taxes, assessinent= atd other charges, fine = and impositions atiributable to the
Property which may attan a prionty over this Mortgage. and gromnd ents 0f auv, at Lender’s opiion in the manner provided
under paragraph 2 Loreof or by Borrower making pavment. when Jdoe dieardy 1o the pavee thereod. Boamrower shall promptiy o
furnish to Lender all notices of amounts die umler thas parsgrgd, and in o the cvent Brasower shadl make pavment direetly,
Borrower shall promptly firni<h to Lendor receipts evidencing mich pavients. Boprowet shall promptly discharge any lien which
has priority over this Motgage; provided, that Borrowar shall not b periired to dischange any sueh lien so long as Borrower shall
agree in writing to the payiment of the oblhigatinn srcmned Ly such ben in aomanner aecoptable to Lender. or shall in good faith
: coutest such lien by, or defend enforcement of suck henon, L gal proceedings which operate to prevent the enforcement of the lien
f or [orfeiture of the Property or any part thercof.

5. Hazard Insurance. Borrower <hall keep the inprovements now existing or bereafter erected on the Propariy insured against
tass by fire, hazands indcduded within the term “extended coverage”. and ek ather Luzanls as Lender mnay require and in such
smounis and for such periceds us Lender may reqpuire s providedd, that Lender shall not require ihat the amount of such coverage
cxeced that areount of coverage requiresd to pay the sumis = cured by this Mortpag,

The insurance carror providing the insuratice shatl Le vhosen by Borrower suliect to approval by Lender: provided. that such
approval shall niot be nnreasonatdy withheld, Al prenuums on insursnee policies shall be paid at Lender's opticn in the manner
provided nnder paragraph 2 here of or by Botpower making payinent. when Jduedircetly to the Insuratice carrier.

All insurance poliies and renonals thereaf shall ben form arceptable to Lender and shall inchide a standard mortgage clause
oo favor of and in form acceptable to Lender. Lender shall boave the right to hal the policies and renewals thereof, and Dorrower
shall prompthy fuinish to Lender all rerwwal notices and all roceipts of paid premivms. In the cvent of lass, Borrower shall give
prompt notice to the insuratce carrier and Lender. and Lender may make proof of loss i not marle promptiy by Borrawer.

Unless Tander and Borroner otherwize ageoe an wiiting, in=uranee proceeds «hall be applied to restoration or repair of the
Property datunged, provided =uch restoration of rejalr is ceonomically feasthle and the security of this Mortgage is not thereby
impaited. 1T ~uch restoration or repair i< not crenomieally feasible or if the security of this Mertgage woulld le tmpaired, the
insurance proccads shall be apphed to the sums sectred b this Morrgage, with the excess_af any, paid to Borrower. If the Property
i is abandoned by Borrower o if Borrower fails 1o respond to Lo neler within 30 davs after notice by Lender to Borrower that the
insurance carrier offcrs to o ttle a clim for insurance benefits, Ls nder is amborized to eolleet and apply the insurance proceeds at
«nder’s option «ither to restoration or repair of the Property or to the sums seenred by this Mortgage.

Unless Irnder and Borrower otberwise agree in writing. any #uch apphication of proceeds to principal shall not extend or -“
postpone the due date of the mwonthly installments referred to in parageaphs 1 and 2 hereof or change the amount of such install-
inents.

If under paragiaph 18 Lereol the Property is arguired by Lender, all right. title and interest of Borrower in and to any insurance
policies and in and to the procecds the reof (1o the extent of the sums seetread by this Mortgage immadiately prior to sich sale or
acquisition) resnlting from Jdamage to the Property prior to the sal: or acquistion shatl pass to Ecnder.
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6. Preservation and Maintenance of Propetly: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not Jormit or comimit waste, IMpanLent. or deterioration of the Property and shall comply with the provisions of any
lease, if 1his Mortgage i< on w Joechold Hothas Mortgage i< on s condominium unit, Borrewsr shall periorm all of Borrower's
obligations under the dechiration of comlorziniim or master decal. the hy-laws and regulations of the condomininm project and
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7. Piotection of Lender's Security. 1 Borrower fails to porform the covenant» and agrecments contained in this Mortgage, or
if any action or procecling i< comng need which materediy affears Lowlers mteiest in the Projerty, including, but not limited to,
vminent domain, incalvenoy, conde enforeanent, or arrangenunts or proceedings mvolving @ hankrupt or decedent. then Lender at -
Lender's option, upen tohiee to Borrewer, may take stnh oappe atanes, disharse sch sums and take such action as is necessary to
protect Lender's intopestonchiding, bat not Lrmated o, disbursentont of 1oasonabde sttome vis fees and entrv npon the Property to
make repairs. Any amounts debared by Lendor pristant o thic peregraph 7. with anterest thareon, shall Tecome additional indebt-
edness of Borroner = ured by this Mortgage. Unless Bosrower and Lsncdor agree to cther tenms of pavment. siich amotnts shall be
pavable upon notice from Lenider to Borrower roguis 2timg payon i the e of. and ~hall Tvar inte rest frons the date of dishurzement at
the 1ate stated in the Note unlss pavtiont of mtegesr ot snch cete swonhd be contrary to applicable Buw. in which eveni such
amonnts shall bear intcrest at the highest rate permissible by apphicable L Nothge aomtaitd o in this patagraph 7 shall require
Lender to incur any ¢xpenee or do any act hererindes
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8. Inspection. Lendor may make or caonse to beomads seaconabde cntries upon and inspoctions of the Property. provided that .
Iendor ~hali give Borrowor notice prior to any sich inspertien s 0iving 1eonable carie therefor elated to Fender’s interest in
the Proj«riy.
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9. Condemnation. The procesds of any awarnd op olam for dangge s Jiteer o conscpientnd i conse s tiom with anv «ondomna-
tion ot other taking of the Propaty, op jart thervof, or fm cotvovatioo 1 Hoa of condomnation, e Lers by assignedd and shall he ]
paid to Fender. \
In the event of a4 total taking of the Projerty. i pioe e eeds shall beoapptivd ton the sanns wornted by thi= Meartgage, with the
sxesss 1 anv, pand to Borrower, T the enant of a partad kg of e Paganty, unless Bonnesaey et Lander othernia sgeee i q
writing, thepe ~hatt be spphed ta the 2nms= cecreed by thie Martgege ol proportion of the proeeds 1 el o that preportion L
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